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———— ce 


Avacatis $. Hanaisow. JR. 
Governnoa 


February 1, 1963 


The Honorable John A. McCone 
Director 

Central Intelligence Agency 
Washington 25, D. e: 


Dear Mr. McCone: 


Your letter of January thirtieth deals 
wvasically with the same question raised only recently 
>y the. Deputy Secretary of Defense, The Honorable 
Roswell Gilpatric. 


Il have discussed this matter with the 
“treinia State Tax Commissioner, Mr. C.H. Morrissett, 
wno summarizes the problem in the enclosed memerandum 
rddressed to me under date of January twenty-eveighth. 


l am transmitting Mr. Morrissett's views 
30 that you may have the benefit of this information 
prior to the suggested conterence. I am advising the 
Tax Commissioner of our correspondence and I know he 
will be glad to join in a conference with you for 
further discussion of the matter at a mutually agree- 
able time. 


Mr. Morrissett met last summer in Washing-.. 
ton with tax authorittes of Maryland and the District 
or Columbia, on the initiative of the Finance Officer 
et the District and -it was the concensus of that meet- 
ing that it would be desirable to have an amendment to 
she federal Law relating to withholding taxes for the 
states and the District of Columbia.. 
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‘ h. COMMONWEALTH OF VIRGINIA or 
ho te GOVERNOR'S Orfrice | : 
ions 
RICHMOND 
Avatars S Haaw son. Ja. . 
e 
Mr. McCone =2- February 1, 1963. 


The Commonwealth of Virginia is keenly 
aware of the benefits accruing by reason of the 
various federal installations in Virginta and the 
suggestion which Mr. Morrissett has outlined is 
‘rtered in the hope chat it might be feund mutually 
advantageous, i 


With kind regards, I.am 


Sincerely yours, 


i. 


A. S. Harrison, Jr. 


aml 
Enclosure 
cco: Mr, Morrtissett 


‘ 
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Deer Geveraess Harrison 


Aol am sure yeu kaow, under the new Virginia income ten 
law, pervens whe work in Virginia but ve eleewhere are new tancd 
in Virginia. This ef course tachedes « sisesble umber ef employecs 
ed this Agency working in Langley but reelding ta the District of Co- 
lumbla or Maryland. Alse, the tem rate im Virginia, beginning & 0 
relatively lew iaceane level, is higher than these ef the District of 
Colexabia and Maryland. Among employees of this Agency there is a 
considerable reseatment, act enly because the Virgizia tax will tn- 
crease their tax lead, but alee from a feeling that bocamse they werk 
in a Federal building and comscute abuost entirely ever Federal high- 
ways ani bridges the tax te unfair. The result is te cause a serious 
nerale prebliem ameng cur employees which ! believe is having an 
aiveree eifect em, ameng other things, the ability ef this Agency te 
secrwit and retain qualified empleyees. 


It ef courses is for the Virginia anthocities te determine Ge 
sources cf revenme which it will seek te reach. Mowever, the mere 
presence in Virginia of installations of the cine of the Ceatzal Intelli- 
gece Agency Meadquartese and the Pemagen cusely represents a 
ecnsiderable benefit to Virginia revenses. Fer example, in 1955. 
before the Central Intelligence Agency Neadquarteve building in Len- 
gley existed er hed been decided upem, 31.8 per cout of Central In- 
telligence Agemey employees resided in the Virginéa arenas adjacem 
te Washingtes. With eur new building under wey end now completed 
and occupied, this figure climbed to 45.4 per cont by February, 196), 
and to 53.4 per cont by Jume, 1962. 1 would wonder whether Virginia's 
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ageinst the cost in meney and otherwise, would eericualy question 
wtility and value of that feature of the tax law. 


I am sure you are eware alse that the Maryland tan law hes 0 


feriauia which exempts fren the Maryland nenreeideat tex low ta certain 


cizeumstances persens whe commute to work in Maryland from a state 


Virginia commuters. Lf this is correct, the effect of the new Virginls 
legislation will be te tax Virginians in Marylead. pear! 


My purpose here (e te bring thoes probleme and chjectionsbic 
features to your ottention with the hope that you sad the Gensre) Ansembly 
will see fit to modify the Virginia lew as may be necessary te remove 
tls burden en commuters and on this Agency os en employer. Specifi- 
eally, it ie requested that Virginia exempt from the Virginia income tax 
law persons whe work tn Virginia hut commute te work frem elsewhere. 


cc: Leonard Niederlehner 
Deputy General Counsel Sacerely, 


Office of the Secretary of 
Defense Af 


CO ws CSL 63 John A. MeCone 
OGC/RHL:cdk (23 Jan 63) Director 
Distribution: 
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